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Economic Structural Transformation in
Rural Regions and the Development of
Circular Firms in the Agri-Food Sector:
A Case Study of the San’in Region toward a
Regional Circular Economy

FUJIMOTO Haruhisa

Abstract

This paper examines the transformation of economic structures and the
development of circular firms in the agri-food sector in rural regions, focusing
on the San'in region (Shimane and Tottori Prefectures) in Japan. The aim of
this study is to explore the formation of a regional circular economy and to
clarify, from a preliminary perspective, the significance of circular firms in
this context.

Based on interviews with Kinkai Kasei Co., Ltd. and Taishoya Soy Sauce Co.,
Ltd. as well as inter-firm transaction data, the study analyzes their business
activities and transaction networks. The findings confirm that both firms
have developed multilayered transaction networks that connect local and
external economic actors through the reuse of unused resources and food by-
products generated within the region.

These transaction networks function as key nodes supporting the formation
of a regional circular economy. Furthermore, in rural areas facing structural
changes such as the decline of primary industries, the development of
circular firms in the agri-food sector may be understood as a form of regional

adaptation.



