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2 BBEZLIv b FUNF 4 THEFIOERXE % 5B Potts BR,
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3 BBEZLIv - FUNT 4 TR OENXEOCSHZ - —
VELOF
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4) CDSHBIZHET 2 ERAE (20004 6 A16H DHRH)
5) 20044F D =z — = — 7 MIRIREEEE60ETOHIE (BLE, #%5)
4 RIRLRESBHEROENXFE D CHLXRBEEREDS & ER
ATy T FYNT 4 T AHEOwE (UTF, &%)

(1) @XBEREEREREORMLEEBRAT v T - FIUNT 4 TAHR

DR EDOBEE

(2) BREBRoOEZRICETSEHE (20006£0HF)

(3) KESBEMICHETIHEER Q003FENHEER)

4) BEBRATy 7 FUNTF 4 TABEOGROEM (20044 0FM)
5 RBREZLYv b FUNT 4 TREIOERXEE D L EROER
(1) ZFFHICBITHEROME
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BEMIZHL LW EEHLPIT 25— T, EXRREERERRI,
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ZVTy b FUNT A TEENICHNRBREZERATAZ IC0onWT, TE
BWRETHLEDZITEOLNLRBEREL TS, &XKREREEE
BEalk, ENORREEREICL VBRI INEETHY, EHERHE
DEDEFNELRBEFVEREFTNV - LE¥2L—Ta 2 HMIERLT
BY, FNOOHIZIIEEDMNTIEEL A LFIITKRR L 7-HIEEI KT S
NTVRELDEH B, D7z, 72 I OMRREZRET 51047
2T, ERRBEEREHRORBIEBHRTELZVWIDLEWVZ L),

SXRREEREHAROT CHRE SN TEERKRERES) 13, 20034
I TRBEEMERICET5EEER) (UT, T2003FE0HEBER)) %1F
BLTWwa?, AEEFERE, RREXESBES REFINTF1 7B
LU ZOMOIERRER) OBEHXFICEL T, RESBERIRKRTDH
D, MEREFERENDENETH D, LERDTTVE, AEEEED
R, RESHEBERICEEINRTEY, 2LV b FUNF 4 THE]
*EEOBRFHNRE LTIk, AASEROFCEMSN2REL,
ZLTy b FUNF L TR BILOFOMD T NTF 4 TEENZH KT
WBEYIBIDTHoTz, TD, MAFERORMIL, WiEEREC
BEr5252Lehl, EERAT YT - FUNT 2 TABEE, 20044
RBAEEEDORBIIT AN mErBHAL-EHEAERL TS (LT
F20044E DERE )™,

71 WF =XILE - 5iEE26) 70E (LT ). .

. 72) National Association of Insurance Commissioners, Property and Casualty
Insurance (C) Committee, Weather Financial Instruments ( Temperature):
Insurance or Capital Markets Products? (Sept. 16, 2003) (on file with author)
[hereinafter 2003 Draft White Paper].

73) Letter from Robert G.Pickel, Executive Directive and Chief Executive
Officer, ISDA, to Ernst N. Csiszar, President, NAIC and Robert Esson, Senior
Manager, Global Insurance Markets, NAIC (Feb. 23, 2004) [hereinafter 2004
ISDA Letter]. %28, 2004 0EMAKR, BERKREBRSKIL, 2003E0H
EEETHIHo-MEBEICET HR T SRIITLRVWI E, BIY, FH
EHERTFELABICT I EZRE LA LD TH B See ISDA, Member Up-
date(Mar. 24, 2004).
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ZDE) BREXEREERERERLEBRAT Y 7 - TUNT 4 TXHBR
DORBOXIIE, FINT 4 TEE 2 RBRE LTERTAZ L2 ERT S
VEHEEFNIIENTHUBEPELETIOHRL-ERE LT, AROM
B, S BHBNICERIEVWD D L WE B, FZTC, BIFTIE, 20034
DHBEZRB LU2004E0EHOMEL AT I LICLY), @XRREER
EBREBLIVCERBERT y 7 - FUNT A TABEDOIBFEHALPIZTSH
L7, 2B, 2003 EDOHEERICBIT 2 REo—ifi:, 2XRkE
EREBEOTCHBKEIN: TRROEZRICET AT -F VT - T v—
71 H2000EICAE L TRBROERICET 588 (UT, T2000E0H
ENODEMIIESVWTREINTVE, 20D, FTI2000E0HE
OMEZRTZ &L LIz,

(2) BRBROEZRICETHHE (20006£0HE)

20000 HEW, 754 - ) —F - 754 1) — (Gramm-Leach-Bliley
Act) D199FICHIB SN2 L2 EBL L TERE N2 DTH B, [
Bk, #17, EEBIURROFEIBOONIZEEZITT, MB
LOEFHOHFIELE X, TS OFTFORBHLHEF LTI 2 LI
BLER o Tz, 07, &4 ORGIHELBFSREYT 2 FROBR %
HBICT DUENH o7z ZDLI) BHT, RBOERL L T—RICEH
ENBHICETAH A YV R e NORBRRFELYE I TR &%
BEE LTRSS N DB2000EDHETH L™, AEETE, RROE
BICHET LWL OPDOBEEIMRFEINTVEY, 20128 LT, MEL
B LUHB EORBOERIBRET SN TWBE™,

74) National Association of Insurance Commissioners, Definition of Insurance
Working Group, Definition of Insurance (Sept.12, 2000) [ hereinafter 2000
White Paper].

75) Id. atl.

76) 2000EOBEEFE T, AXTHBLAEOENP, FI94 - U—F - T54
V-ELoRBOER BIU, K7 A NERLERSA 422 HEIT/H
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20005EDHEIX, T, BHEOMNBCBILRROEZNAELSBT 5,
FEESSRTAMER, Y 7+ Vo 7ME, 05 FHE, ai25h
v M, A T4 TFMNE, Fry v R—ME ATITRAMME, J—
AARTAFMEBLOF LT VMETHE BRRICET 244 OEH
HEOLSIIHHYICEL L LIAHPFLVEHICAZ LY, AESEE, UT
DEHIHETET . MELORBOERIZIE, W OPOEBOERIHF
T 5. T, B2, RBRIEIEHTHLZ L, $F212, RREHER
BRBRENORBRBOZHVENTH L, $312, RREIRERIZGED
BEOTAMENT DL, Thb, F2LEIDEFRIT, REREHOE
WL bEBETHDH, FLTELI, VA — Y TED LN RE
HOBBETELIEHELBE-IEE (threatened loss) BHIET 5
Tk, ThHb, JAZ EWIEEIZ, 72k 21F, 1BEEFR (contingent
event), WEET BB IER M) X 7 (determinable risk contingencies),
R EE 2 B % M) A 7 (ascertainable risk contingencies), R
(hazard or peril insured against) &, Z< DELZLEHIFHVLN TV S
2, EERBICREBELRSLE hoTVE, SOV AZ v lEaid, #
M OFpLF—< (the central theme) TH Y, ThIZPHEKL 2D

BB o FERFBEOEREDRIT SN TR LD, FRTIRINS OIS
DWTIERIY LT v,

77) Cal. Ins.Code § 22; Colo. Rev. Stat. § 10-1-102(7); Conn. Gen. Stat. §38a-1
(10); Ind. Code § 27-1-2-3(a); Ky. Rev. Stat. Ann. § 304. 1-030; Neb. Rev. Stat.
§ 44-102; N. C. Gen. Stat. §58-1-10; Or. Rev. Stat. § 731. 102; 2000 White
Paper, supra note 74, at 2-4.

B, 20000, aug FHoRRoERzEDLELE LT, £
5D & 9 12 Colo. Rev. Stat. §10-1-102(7)# 5| H LT\ 5 %5, BWAETIL, Colo.
Rev. Stat. § 10-1-1020)HE SN TV B,

7, LEROEMNEDIZEALE TR OEFEEZBELTWEY, /—
AH T T4 FMERE TERBEZEY (contract of insurance) y DEHZREZHREL T
w5, N.C. Gen. Stat. §58-1-10. L» L, 2000F0HEFETIE, ZOHIZDOW
THIh O Thhv, ZO7), FEIE, FRBEFICEY, /—2H5017
A FMNEOEERELEDT TR LW HERFERAL T,
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B2 L #RFIT R ELETHB™,

W2, 200046E0EFIX, W2 DHFAESR L2 ET, —RENIZIZHK
HF S MNE & ABOERBERICH > TWBZ E2HALPCT 5, REEDT
ST BB, Griffin Sys. v. Washburn B4, United States v. Newton
Livestock Auction Market, Inc. BB & U United States v. Stearns-Roger
Corp. B TH B Griffin Sys. v. Washburn B3, REBEOEME, $1
2, REE L RRENEZELOMO—EMFEET RN ILEIEETHS
&, 210, RRENEIGRBRAREETLIIE, £312, REREH
FHITRBE &V R Tl R ICKIA) T &, B4, HERED
fEBIC & D IRREHWECETIME LOSENBEOTARMEEE TS
ik, RREFVAZ 2BIERTB L, LEETHY, I/,
United States v. Newton Livestock Auction Market, Inc. B1%, R%,
RiE & RS E & OFEWBERPEEDO YA 2 RBFCHER S €L D
D EFAT 2O, X512, United States v. Stearns-Roger Corp. BEIZ, £
BME%B72DICBEEY AT OBEFFELZINEER S 2V EHRTY
Y, ZDX) n¥BEFTC, AEEE, UTOL ) IBET 5, #H
i, BENY A7 OBEL W) BREVRBEHOBLTH S Z & &M
LTwWb, VA7 OB#EIE, RRORESIZE>oTEDOTERTHLHZD,
R 20MmEH L 2 XA HERL H 5,

ZO X3 MEEB X CHB EORROERERE L7 ET, 200080
HEE, FEEBLUHMEOWTRESRL T, RRLvwHifHaty

78) 2000 White Paper, supra note 74, at 4.

79)  Griffin Sys. v. Washburn, 505N.E.2d 1121, 1123-1124 (1ll. App. 1987) ; 2000
White Paper, supra note 74, at 4.

80) United States v. Newton Livestock Auction Market, Inc., 336 F.2d 673, 676
(10th Cir. 1964) ; 2000 White Paper, su«pra note 74, at 4.

81) United States v. Stearns-Roger Corp., 774 F.2d 414, 415(10th Cir. 1985)
(citing Helvering v. LeGierse, 312 U.S.531(1941)) ; 2000 White Paper, supra
note 74, at 4.

82) 2000 White Paper, supra note 74, at 4.



BRixL 7 1/// b FUNTF 4 TR OB %2 D D BRmOEHRNER(BH) 35
A7 OBEREIZHE LTRITVLHEREBL TV LERTITEY,
ZLC, MAEEL MOBHBEYENOFTAFRELT, UTOLBY
RBROERICETHEBOERERT, Tabb, €112, 2P E0LE
EDNEBEREETAIL, B2, BRENEIREOYR I PLETD
BEO—WEL T2 RBREFICBETLZ L, £31, Ml L TRR
BPRREICEIRDbNE T L, E412, MMEDOREY & LT, REEE,
YR &G &EFT, BEOTAR, Bi# (defend) F 71375 20RO
ABRORMZITIRBEAI L, THBY,

DLEAS2000E 0 HEDOMETH 5. HEHI, RBROTHRIZOVTRE
LTWwaIZHAET, RRL 7LV b - FTUNT 1 TEE & OBEHXBIC
DWTHORBERLTVE DT TRV, LA L, BAEE VAZOR
BEVIEZTRRE FoMBHE 2 XFTHEEL LTEHRLTVS L
INCDIRZDBe FHATHBELLIE, 2L Ty b FUNT 4 THE| O
D12 LTHRBREEVNTA) A7 BEREITET LI LIIRETEL
Vs, FEEOTTE, 7Py b FUNF 4 TEG b ERE LT
RENDTEENHLDOTREVHEDBREVE LS, 20 L) ZBE%
B L7025, 2003 FEDHEERIIBIT 52K RREEREHRESOR
BThHb,

(3) KEesrESICHTIAEER (2003FE0HEFER)

2003 EDHEERIE, REY X7 (weather risks) ZHRE L, RERKR
#5h (weather insurance products) & RIEBEDEEICHT Ay UF
B ARt 2 8RR (capital market products) DB % 5HE$ 5

83) Id

84) Id ath %P, 2000EOHEF T, FBREMIC L 2 REEAN OFHIRB
EEOBRIOOODEELEETHLI EDTHEINTVE, FAWE, &K
XDE1~E 4L, BBRLZFOMBHL FXFTIRBEREREL NS LD
i, Lt LA—BEHNREROEZZRRLAICEETEY, LVFERLRGTO:
DOMFEALE LTHET S LERIL TS, Id
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CLRBEMELTHERENLLDTH B, T0OLT, AEEERE, TR
REMBR (FUNTA T, FEAyYBLORT v 74) i, RS
ELTESE - B shasx&d, T2k, KRLLTERTEEMROE
FTHENED) L) HEERE LTV,

2003 ENHEEFE, T, REVRZIZOWT, UTDX)IT#~<5,
REYAZ i, B8, £%, 8 WBIUED L) 2REFR (weath-
er events) XX TAHEVRALOMBHII AR-T v —THb, KIE
JAZ, BE, EIIAITT 4 v RbOTHY), WHREIZL L
BHHECETEELINEDEVIIND, LAYV AALOIG:
HICEBYE2530THAY, 20z, BB ERRORHELHE
BT A RKEBEDBEBR (weather related perils) Zid& T iz, RIE
VA7 RBER BmE LT, REBERRIZZQIRETINT 1 78D 5,
HEE HOWLEVIAR, RREICIZHBLOBELERE - IR
FTEH, BHRZEYRARERERIT) 0L, REVRAZZEEL, M
BIREZ IS 5720 0BY R Y A2 EBET) LEFH H,

Wiz, 2003ENHEBERIE, RERRIZOWT, UTO L) ICEET 2,
RERREEMIT, L9, BEEE~OBEWRBK (rain insurance) DIKFE
PO o7, RERBREHEROERICLY, HHEFT» O REMIC
ELTWE, RERREHOERWERICIE, REEHEORA
(Named Insured), L HI (Policy Period), #{&IEE4H (Coverage
Limits)®, RMEHR (KB, BWN T 213%SE) (Weather Peril Insured
Against [ Temperature, Rain or Snow)), fR#BE# (Premium), #I#EAT

85) 2003 Draft White Paper, supra note 72, at 1.

86) KRBEWREIZXoTid, BRHPY—VCRAORLEFEARMLREZELRIZT L
Bhb, & ziE, BETIEOT—Y 3 v OFLTIZ, BEOHECEIT
3759, ik, ZOFELITE, BLOBI)IWOHDIEIFI WAL
9o Id at 2.

87) Id. at 2-3.

88) EBE&DEEITIE, HIFFELE (expected loss ratio) WZ X DBES N/
BEROREHEIDPAHFEINT WS, Id at 4
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(Agreed upon U.S. Weather Reporting Station)®, &5 KE M (Trigger
of Coverage or Claim) &9 7 00EENH Y, REHRRTIE, £k
EHBPRBEE IR A X ) —F T, BKE, FHRES L UZ01
DREERIRABAECEZE L 2 VB E T IRBKELBET 2562,
BRBE D SRR E CRREDOTI A SN b, REERBROFRBRER
I2iE, BARKEOBHE - AEBIUREOHEL V) 4 00FEIEINS
EDR—EHTHBY, TD L) LRERRTEMT, BE, RREELR
#% % 5 MGAs (management general agents) 12 & o THFEENTWB?,

T/, 2003FEOHEFEF, RKESRBEMIIOWVT, LT L) ICER
T 5. 1990FERFEPS, FLVESRFITHICELS L)k b, 2hIT,
ITANVF—BEEFEALKECHFELED S L)1k o 2 RESHER
(FUNTF27, ~vT, £, 7 arBlUPEOMOBER) TH5H,
IANF-EEE, ok RROKRRE (ERM2ERE BRICECERR) 2
MBICHEZ5 2TV, RESERCETZEEL Ny VT 5ER
CBLGEREs Tz, 22T, QRY AZITHHRT 572012, =3 VF

89) REEMRICBIT 2RBREEROEEIE, PYOBHREL LT, EVAET
— % ¥ % — (National Climatological Data Center) ®BMERTHRM ST 28
FEORBEERPFHEIND, 20720, BEHVONERFLEIAEICINE
D HNPHERT DB DOFTHREZI NS, Id

90) Id at4,7.

91) Id at4

92) AXORBHEBER LTI, BRY X7 CETAREE, EHRRYRE
£t (Federal Crop Insurance Corporation) (2 & - CHRGEEnTEBY, F
7z, ik, BEB LUZOMORBEERICET 2RI, KRR TO S5
2 (Flood Insurance Program) #% i U CEBBHFIZL Y ERFTIhTw5,
Id. at 1,5.

93) BHZERERE, RRFZARITH~OFEZILT TS —FT, WHIZEY
FiRlx, HERDEBAAELOFEZAAMNT. ZOELLORRLME
FOEERAECSELFERELED I B, Thbh, FAEORRTE, =RV
F—aMiz, DITVBEREPFETELVD, WATBLTE259, 2h
XL, BEORRTIE, TANVE-—SHE, BEOIINF MG
BWTEZEME CEEZHI-IHRBER)I—HFHT, TOFEELMHI T2
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—ZRIZ, FUNF 4 TEREAY T W) RN LB e R LA
Bizo FOH, RESHELIIGX, ZAVF-—SHDS0OSAE b
D, KEREVARRERY, KFERBRELIEZOTEHIEMT 5 X H12%
b CORRFE, TANF-KHIL, MOFEEIL) X7 BEEFERT
5 7ADBIRNE B0,

2003 FVHAFEFC I, L) pRESHERIE, EXKER) A
Z7EMBLTEIOTHY, RREHBE LTHE - HBlshs e zEE
T57:012, FRBRESL LTERBICBEEIN TS L 0P, BEK
1243, AEEERIE, REEBRZYICBIIAEED 7T ODERNER LK
BT LERVKBESRBAERICOHFET L L 2BHT S, T, FEID
E\WF (Transaction Purchaser), 7177 ¥ 3 “#il (Protection Peri-
od), ZHREZE (Limited of Payout), KM, BEFAIIREICET AR
fEfab (Weather Peril of Rain, Snow or Temperature), F## (Premi-
um or Fees), BHEFT (Agreed upon U.S. Weather Reporting Station),
FUATEE# (Strike Amount or Attachment) &9 7 DDEZTH 2%,
¥7-, AHEEREL, BEVFIEIRLEHCLHRESE (settlement pro-
visions) 20T b REMRERE M & RESRBE R ITEBEIl D 5 L5
T57, #OLT, REESHERTERERBREHIIBTERHSLTY

BELYIBCTHBMEE — Z0 L) RRECEBERARIE LY T
PEBLTWS —THEREAEANRLCEZMWONEZ L0, BBL
DEEPBEL ) 5, Id. at 6.

94) Id. :

95) Id at 2. 20038ENDEFBERIZ I T, A NVF-SHEAIRESRHRESIG]
DEMEBCRKERRER L REERBER L 2XKANTLEEZFHETS L5
BLCBY, RESHMBERIKEREREMEEESNL I LEEITLLDIC,
IANF—ERPERBENEI->TELILIHATH L E VI, Id ath.

96) 20034FENHEEEIX, RERRER L XESHEROLESL —EICLA
REBBRL TS, Idat7.

97) BwPITEShAEHIY, RERRER CIRBRIEE (nsurance Policy),
RESBEHRTE NS ¥ 2 ¥ 3 ¥ (Transaction) BEHR SN T3, F
7o, RFLEIX, REFRBRBES TN 2—F - 7y b (Valued at), RfE



REBEEZ LTy b - FUNT 4 THEIORYXG %D <5 HmOBBRGER(RE) 39
LHELERZIBEMITIDICFHIN TS —KHT, Lok 2R
FTARZEVFETAHI 0D, TREFTIVNT 4 7id, RYICERTHRE
mZDWP, T, FOLICEB - THEINTEBRBRICEELL2VO
P WS RENRLET B, LN ®,

COMBIZOWT, 2003 EDEHBERIE, T L) 2RESRERI,
ZOEVWFOREO-0IC, RRERE LTHE - BillshasR&TH 5,
------ M, COREOEHD-ODEBXHET LI LPRFBHEND, &
FET Y, AEEERZ, 2OERICOVT, UTOLd %2 85817
5,

81 OEEIE, RESHETERERREREOBICY 22 0BEL W
IEBOBERVHFET S L THD, 2003 FEOHBEFIX, (1)20006EDH
FIIBTAMELBLUHHA LORBEOERICET 25 Bo 25 IHLD
D, TITRENBMS— VR OBERE W) EZNVREE ZOMHME
WERRRT HEEHEL 25— 13, RERBRES L REFYNT 4 TH
BB B 04T - RRICL o TEETHHZ &0, @—kmic, iizE
TYRZOBELFESIIHE VAR EAIZIMERE L LT3 nT
BY, VR OBEERD DENZIL) FEEHIRBR L LCR#EINT
WHZEY VREBROFEZHEIE, VX ZOBETHY, REFYN

SRESRTIINY 2— -7y b+ - VA7 (Value at risk) PMFEHENTV S,
Id

98) Id

99) Id at8

100) 2000 White Paper, supra note74, at 4; 2003 Draft White Paper, supra
note72, at 3-4. 2 B, EKRZIX, 2003FENHEBEFRIL, 2000FE0HEIIBIF
BINEL X CHBOSITERIDEL #FALTBY, BENICEOBAFIE
BEREBRTVEOPHAL P TRV, LAL, RXTRLZLIIE, VA
DBELE V) BERPRRE Z0OMBHERFTHEEE 2L L W) FHF%iE
LTwbbDEEbhs, BEROLIIC, EERT YT - FUNT 1 T X
£, ZOXIKCHEBLZET, 2003E0HEERICHTINGEEMLT
V5, 2004 ISDA Letter, supra note 73, at 4-5.

101) 2003 Draft White Paper, supra note 72, at 6.
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FA4TOEAOEELZHND, KRBOBEKE V) G H4E$ 5 BEE
EVRATORETHBH L™, 2T 2,

0 OB, KESHESIGIIBY TERREOLEENEET S
ZETHbD, 003EDEEREEIE, 2002FICTANF—SHBRRTAD
A % ET HBICER SN 2I8EE ABNICO ) RIF-TREESH S Z
ERIEWT 5, FOLT, RICKESREMFRRERL LTEESIND
% 5iE, Z0& ) BB REITONR A ERESR/NEIZIZ S b Ll
~_B,

DLEAR20034EDHEEROMETH 5, AEEFEFRR, T A7 0BE
EVIBEEOFIE) BIU THEEREOLENE) L) 2008EIP» L
RESBMERZRBRE LTHE - BT RETH L 2 L 2PRICERT 5,
727°L, FMHEEEERFRINRETEDRIRESRMBEMHOATH D, Z0D
e, BBREZ LTy b - FUNT 4 THE| & OERXFN 5 5 RIS
BEEOEE*525bDTRRVEDRFOTRELS LNV, LaL
ZHOPIE, ERO2OOEENI LIy b FUNT 4 THENCLF
BCUTIRED IS LR ERT2L00H B, Thbb, £10HEMK
LT, @i/ CYROBER5ERTH70Ts v a VOR)F
R &Y, BTl FERIREEE 2D 8, BIU,
E20HEMICEAL T, Theigibss L, TUNT 1 THEINKESE
25| ERITTREMS D B &) X CNRERERZ BRT 27200+ 5%
BHERDIBIE, PEBENATVEY, $7:, EBRAT Y7 -5V
NT 4 T AL, HBEE004FEOFHOFT, BUTOL)IHEHL Twa,

102) Id at 8.

103) Id. o &b, ZOEIZOWTH, BIZZ ANV F—SHARKART R Offitk
RRETHIRICHEAENLEBELZABIIOY) BT T LT, 20Z
LB RESBES T RRERICHE - B T2 2 LoBHICR 2 00H
SETiEeWwE oA EN TV %, See Schwartz, supra note 38, at
185-86.

104) Schwartz, supra note 38, at 187.
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003 FEDOHEERIL, REICHTIENOERLIRT T ED, R
LFOMEL D) AT IZEAT HEH (risk management contracts) & %
X T 2H7-EELZRRLTBLT, MHEEROREIL, LEEOT
YNT 4 THENCE TRATRERD ), Bl Lodr%k ) OFRHEEE %A
LB ENSH B,

DL HIT, 003FEDHEERD AMOSEIL, REERMEMITICE
57, JLIv b FUNT A THE | 2 EULEEBRO T NT 4 THE]
WHIEDATREMDSH 5 Z LS TWv iz,

(4) EBRT YT - FUNF 4 TXBRORGAROER (20044EDER)

2003 FEDHEERDO RMATHHBRECHEZ S22 LI m LT,
ERR T Y7 - FUNT 4 TAHEE, FAEFERCTRINZAF~OK
HEEMTIEME20MEIIARTHI L L o7z, 2004FE0EMICHB
T, EBAT Y7 - FUNF 4 TAHEE, TREFTINT 1 TIRRE
LCHEISNBERETHHEVIN0BEIHEERORSICIEREID
51 LERLTEN®, 20HEICOWCTIEHUTOL) 23858 T 5,

81 OEHIE, REFTINT 1 TEEIIRBRTIRBRWI L TH B, 2004
FEOEMIL, TREFTINT 4 7L, YEEIPRRBRAREZETLIL®
BB TEST, /2, HETCAFHZED TV, BRERBRAZS LU
HETAMIR, HEE HABLUARFIBVWTHELTALNS, &
ROEHDEELREXRTH L) LNz,

DL BERTEMT SIS0 T, 20044FE0EMIE, FH, MEB
SUHIBIORBIZOVTUTO L ) BT 5. BIEOE I 2%EHIL, #
BICBWTHERAZEB L UHBEECAHIPEELRER CTHL LB LTV A,
IR L, REFINTF 4 7EEE, BREOLIHEEZE)IZWICE

105) 2004 ISDA Letter, supra note 73, at 2.
106) Id. at 9.
107) Id. at 2.
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X9, BHEFIFEBICEEZHLZ L, BLUY, IEIONRICHEERALE
EETHILEERL TRV, RIETFTVNT 4 THE NHAARARES &
VERETAH L V) EREZNFEELZV LiX, REFVNT 4 THE|
LRBRHENELRLDIDTHSI L RZRETITE®, 20X 2 RBI,
REFIVNF 4 THECET A2 — I — 7 NEREEROERSE, —a
— 3= MNMPUAOMNEB LTHFICBCORKETH 5. Thbb, =
— 37 NRREERIE, REFINTF4 TBEICETIEREZRITL
TEBY, Za2—a3-7MNREREOTTIX, REFTVNTF 1 THFIIEET
ABEVIBERENFEELZV EZHBICRRTIEZVWE LTS,
i, AV TANZTHE, arFhy MUE A T4 TFMNE T
FvEx—INE ATIAAMEBIC —Z2H 054 FINEL, BROE
FELT, RREIIRERZEREIRLIBELX TCAHLRTZR S 2w E
ERFEDTHBY, E512, HIEELEORBROERIEE L 2 VERIC
BWT, WU, BHERARBIOEETCATHE, 20— EORER
WAL o TRENDEZETH S LHRLTWAY,

ZFDLT, 2004FEDOEMIE, 2003 ENHELEEDRFIZOVTUTOX
ICHHT B, LEOX ) REH, NEBLUHAORBEIZL 2D T
20035EDHEERI, BRBRAR T ZIIBETCAHEIERE SISO Twi
CTHVAZERDIFE) BPIRRTHEHE V) ZEZRBLTVWE LD

108) Id. at 3.

109) Weather Financial Instruments Opinion, supra note 52; 2004 ISDA Letter,
supra note 73, at 3.

110) Cal. Ins. Code § 22; Conn. Gen. Stat. § 38a-100); Ind. Code § 27-1-2-3(a);
Ky. Rev. Stat. Ann. § 304.1-030; Neb. Rev. Stat. § 304.1-030; N. C. Gen. Stat.
§58-1-10; 2004 ISDA Letter, supra note 73, at 3-4. 7233, 2004EDEGIZ,
tEED L BY, Neb.Rev.Stat. §304. 1-030% 5[ L Tv:% (2004 ISDA Let-
ter, supranote 73, at 4 n.12) %%, Neb. Rev.Stat. §44-102 DEEH) THB L H
hbhsd,

111) Griffin Sys. v. Washburn, 505 N.E.2d 1121, 1123-24 (Tll. App.1987) ; 2004
ISDA Letter, supra note 73, at 4.
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KHhRBo LBL, TO&) RREMZ, AL VRBESEINDEZ LM
Glpolz TY R 7 EBAESIY GN/-32% (risk-oriented contracts) 1 %%
EBHETHILET oL ERLTORWY, $72 2003ENHEER
X, 20006EOHEDO R — ) A7 OBEZTTHHTH DL — I2&kD
WTERSNTVEA, 000F0EEIX, ZOL) ZRBEIRL TR
Vo 2F D, 2000E0EEIX, RIRENEIC L ZRBEOZHVOREL
REFEIZLZBETARMONRE V) 2O00EZMERIZHOEBEL 2 2
BETHLHLERLCBY, BREFZESICBECAHEMNELBIY
HEEORBOERICBIIERL LTRERLTWEY, £/, BRO
FRICHTILBOERL LT, RREHBRIBEDI R PLETSHIE
E2RRECBET AL, BIU, RBEEIY A2 25]&%1F, HEO
TAH, BiEZEZEmMoroBRONBORMEITIREEZA L, &
W) HEBTTBY), TROPERRAIZBLUCEECAHTHLZ LI
HohTHB",

W2, E20HBE LTE, RETY/NT 4 THEHLEMAE 2 0E
ELTWRWIZ EPBITONSG, 204FEDERMIE, TREFVNNF 14 71H
BiE, BRERESARSLEE 25 L) REETAB LUZOMOEFZ R
LTwivy L ERT A",

COLIBREREZEMTZICHEZ-T, 2004ENEMIE, DTk %
HERET L, REFTIVNT 471, BEIFITIE SN THwEbDLEHR
THEIENTWADIDLIZFITHNTEY, BIEICH LT, BREGIET
% (Commodity Exchange Act : CEA) OBFISERHENE—FT, B¥F
WXt LCid, 20004E 12 & - e B b (Commodity Futures
Modernization Act : CFMA) 24 ), BRIGIFEORENREEINT

112) 2004 ISDA Letter, supra note 73, at 4.

113) 2000 White Paper, supra note 74, at 4; 2004 ISDA Letter, supra note 73, at 4.

114) 2000 White Paper, supra note 74, at 5; 2004 ISDA Letter, supra note 73,
at 4-5.

115) 2004 ISDA Letter, supra note 73, at 2.
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Who TOEIZDOWT, 2003 FEOHBEEREORSIE, FHO R VIEEEG]
TS CREHAOBENSHEET 5 L OB S EIT TR,

F 72, 20044EDEM L, 2003EOHBERNUTOL ) LEELREL
LTWVBIEIDWTHERT S, Thbh, HREMHALEDCEAK
X, EREGIFEOBEENEET ) NT 4 THHICDRED T2V L
W BARHER L, RHSICENRES (legal certainty) #2352
EThHH"Y, BREWHEAER, —E0EET Y /NT 4 THE NI mE
BIEOBEZEA L2 2ED LI LX), BEYREENE] (R
BFVNTF 4 TEREL) I L TEERG IFrEoRR L @EHTE TR
WEW) EHBREORBERALPIZ LD TH D, /2, TNEFRKD
B, s, EHBESI—EDS A TOEET ) NT 4 TG & EHFE RS
LSBT AHREERZIT TS, FRICI b ST, MERENRETY
N4 TEECEBENL 2 5IE, ENBEEORMBLOBEEEN LR
ks,

BB, E30BEEE LTI, REFYNT 1 THEHIRERR 2 T
BIUOBTAZ EPEITONE, 2004ENEMIL, TTUNT 4 TG
(RBEFINTF 4 THBEEL) &, ER2EFENSAH (economic utility)
2ELTWS, BEWHHE, FECERLZVAIBE, VAIE5IBIT
ANy VHERFHBLTBY, bRONOBEFY AT LBV THEOBA
2ELTWS, E512, YFEWHO—H (REFINT 14 7Bz ED)
21, RBREEICL > THBICERL IOV, T/, RREEZIED

116) Id. at 6-7. 20034E D HEEHEX, HEIFTNG| L IEERG | OFEIZOWTE
ELTwiws, AEEEEORSIE, BERETFTIVNT 1 7HE |2 &HIC
BWTwb EBEEN TS, Schwartz, supranote 38,at 184n.61. 2238, 7
AYFEBITBREFTVNT 4 THEHEACE L TE, FEEE TRECS
FAREFVNT 4 THEL BRE3251151461EHMDT (20044F) 258 Lo

117) BEREWBAESSIE S N BERICOoWTIE, HFHEX T200045 7 sk
WEG EARAbEE = oo U OB BRE30% 7 580596 (20024F) &
BE,

118) 2004 ISDA Letter, supra note 73, at 7.
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THHODH B EEHRT B,
CDEI)BFEREFEMRTAHICY-T, 20044EDEMIZ, UTOXH %
RERHET 5, LROFE1IBLIUE20EENS, RETV T 1 THE]
2003 ENDHEHEFEDOERICH S L 9 & THE INA{RKR (disguised in-
surance) ;| TR2WI LB LLTHBEY, BBRETFTUNTF 4 THE| & O
WIERDEIZDOWTOMEPFET B2 L 2EL DI L TBLUEFDH D,
Fhu, BRBREFINTF 4 THEEIE TR R 2BEROIZDDETIVHEL
B ETHB, Thbb, RRICBVWTIE, SZEORREHEOHTY A
TERGERTAHIEICLoTIATZHFERENLDIIH LT, TUNTAT
Wiz Bn i, EHENORE|I 2B LTI A2 PBRINS, BEMIC
i, REBERBIZ, HF¥A 27197 RIEESR (catastrophic weather
events) I3 57077 a yERERELTRED, FREE, BEW - B
BN L RIS E L SRRE 2 BB LIl o TID LI E
RICHTBTUTF s a w5252 LW TEE, LL, EBRICE, B
BEORBESIIEHIBICHE L RIZT-0, RERBRIE, BEEOER
PELZIBEORBREHERETE D 2B\, FO—FT, RETIUNT
4 THENE, LFEEETYRAZ 25T ILERIRL, VA7 2HRLE
IEFLEFDITNEL VR, HRETBVRAZBILTLIAF AL
0749 27%bDTHAEBERRV, ZDkD, RERRETOTF7 TV a
VERBTELRVI)RBETH-oTH, REFINT 4 TEEIETHEN
—AQFFECLIYTOT v a VERBTELZ LD, RERREZERD
BT ALDOTHD, T2, RAFICEELRZZLELT, RETUNTA
THEIRREDTI EZII12RE) A7 23RS €5 7200FEE LT
DFFENRTV B,

PAEAS20044E D EHOMETH 5, FEMIZ, LELDLEBYH 3o0HEK
WCEDE00BFENHEBEERIINTHRALEAL TV, 7, H10H

119) Id. at 2.
120) Id. at 7-8.
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BT, REFTUNT 4 THEIPRBRTH 2 0E0 % THRRBAES LT
BETAHL VI BEZORE) LW EERLHACTHET5Z LWL
WENRTWE, i, 2003FEOEFERIZBVWTREN: N A7 BER
DFE, L) R Q3EOHBFERICBITSE 1 0EMH) IIHET S
FamThreBEbhb, ThHWTIORMGS, Mk, HHB X U20004
DHEEXSBBTAEATRERBL TV LY, L2 L, RROEFICHET S
HRICAENELTEBY, FOERELT, BRERETINT 1+ 7THE]
EERBITHHEBIIOVTERLABIRENSLZ LT R272DTHA ),
CDEIZDOWT, MNEE, HHBLU200E0EHEYREICALRD T,

2003EDHEDRBICIZERPBLIDE 2o TWAEP, ZHIZHL,

121) 20044EDEEEHFIHT 5 MEB L UHFIOL ik, 2003FDHEEZRIK
BT B2000E0HECBVCHRABBIAENTHED DT H B, Thb
5, 2000EOBHER, FUTFNZTHE, TuF FNE TFFhy MY
B AT THNE rryyER—iNE ATIRAIMEK, S —-AAh0d
AL FMEBIOF LT /MHEE V) §ODMEESIE L T 5, 2000 White
Paper, supra note 74, at 2-4. ZHizxt L, 20044E0&EMIX, cnHLoan
FEHBLTZFLTUMERL 6 o20MEESRLTEY, Z2RBTLIMNED
KERGTH20006E0HED DL DL ER L TV 5, 2004 ISDA Letter, supra note
73, at 4 & n.8-13. ¥ 72, 2000E D AEIL, Griffin Sys. v. Washburn F4F,
United States v. Newton Livestock Auction Market, Inc. BB X O United
States v. Stearns-Roger Corp. B & \vx9) 3oDHF 2 BHE L T\ 5, 2000
White Paper, supra note74, at 4. ZHicxt L, 2004E0EMfIE, DI HD
Griffin Sys. v. Washburn B4% B8 L Cvr 5, 2004 ISDA Letter, supra note
73, at 4 n.14.

122) —z—a—2 M, REFI AT+ THECETIEREICBNT, BE
TABOEESFELZWI LR EBAL LTREFINT 4 THENIIRET
ZWEPPRLTWAZ &id, T TR LZE A TH S, HIEL 3B)2HK.
T2, —a—a—7MNUSNOMNER L UHBAIORBROERICOWTD, R
BRABB I VCHEETAFIEZED 1 2L LTHREINTWS Z L, 20044
DOEBPIRETHLBY TH 5, See Cal Ins. Code § 22; Conn. Gen. Stat.
§ 38a-110); Ind. Code § 27-1-2-3(2); Ky. Rev. Stat. Ann. § 304. 1-030; Neb.
Rev. Stat. §44-102; N. C. Gen. Stat. § 58-1-10; Griffin Sys. v. Washburn, 505
N.E.2d 1121, 1123-24(Tll. App.1987). & 512, 20004EDHEE, VA7 08
BV ERVHNITLHENIRRIC R 5 LB~2—FT, HBREFES
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2004EDEMO AL, =2 —I— 7 NEREERORET ) N7 14 T
FicBT 2 BAFECRENCABRLAKOREZR VLI LIZL Y, #R
ERBEFVNTF 4 THEIE2REHLTVE DL Bbh b,

F72, E20BATIE, REFVNT 1 THEEMRFIZLEL L
TWAEWI ERERENTVEP, Z0XEIR, 2003EOHEELIZBN
TREASIN: TEEREOLEMR LV )Rk C003EFENHEHERIIBI
582 0EE) KNIETLIRBTHLLEbNL, ZDX ) RRMBORIL
i, REFTINT 14 THGOERBIN T AEROMEELRBLZDDTH
D, BRREICREEFAEZICLVBELPICEREREDIDTHA I, LoL,
2003 EDHEEEDB L U2004E0EFHOWVTNORMLAIRHICE T - T
By, RENLZBRLZBRTETVRVWEWVZ S, dobd, TROHRE
DRMEIL, TRBETUNT 4 TEENCHRRE 2 BH T2 LEENEET
o) EEBIZANREIELTWLLDLEMTE S, 20D, TOH
WKELTE, £EE2RBTILATETHLLEDNRS, T2bb, §
ROLII, Za—a—IsMNRBREERORET I NT 4 THENCHET S

JUHETAFPRBOEZRDO 1 2TH 5 & b~ T b, 2000 White
Paper, supra note 74, at 4-5. TN X 9 Z2000FEOHEDE B ST H E, [
BEL, STFLDIVRIOBELVIBEZEOATTHTHLELEZTED
FTRLBEF)THD,

PlED X 51z, HEE HEB X U00E0HEOWThEZEBRLTY, U
A7 DBELEV)ERZVPREREZOMBHELZRANTAEEIILL LN
00ENHBERDORBEIFRTHEIO Lo T ERbNI S,

123) %3, 20044EDEBHWIZBITBE 2 0HEHIZBV TR, REFINTF 1 TH
FHCMRRESEHE SN2 %2 518, BRLEYWEMAILEIC X ) RG] % & mRIL
FIFEPSERARKR L L L OEAENENLE B EIZDVWTHERE
nTwiz, ThERBOEMEIL, BRI LIy b - FUNT 1 TEE O
HEHZD CHZEHDOBRICBVTH R EN T B, See Nirenberg &
Hoffman, supra note 38, at 16; Schwartz, supra note 38, at 198.

L»L, BREWHERLERPRETINT 4 THE[RZ LIy b - FYN
T4 THEE | 2 BREIGIFTEr O BHERL/ZZ &%, HEREORE b %k
L7z e 2 ERTL20OPUT LIHALIATIRZWERDRE, TOHEIEDW
T, SLLMHAXTETLHLIDOTHS ),
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BREBIIBVWTR, TRROEZOEBOFE,) OATKREFOMRE ZN
Tmtouﬂkﬂb,%%ﬁ@é%ﬁ%ﬁiU%Mﬁwﬁ%Lkwfm
TMRBROEZDEMOAE, IZMA T, THEREZERT 2 LEROHF
Ei1 DREONRIZT 2 L) BHEAFHREICRAINTRE D LW
X_J: 7 124)

RB#IC, E30BEATIE, RETFTVNT 4 TG OFHE - BEHEORF
EPERENTND, TDL) ERD, F20HHEFERI, RETFY
NF 4 TEENMRRE R BRAT 2 LEEIFEEL 2V L OBEHTIT &
LTRENTWELDLEDNS, bolkd, FEMIE, F1BILUE2
DEHDHAT, 2003FENVHEERICHTIRBE L TTHTHBLERXT
WB L) THb, 20D, E3OHEEIZOVTIE, FRIEILDEEXNE
PRTVRVORS Lk, LAL, kg0 L), E20EHE5
KRS TWRWERDbR S, 2935 E, RETINT 4 TEEHIM
BRELBRETALERPSEEL VI EOBEHSITE LTI, £30H
HOE) PHRBHZELTWA L OFFED TEETH A H ™,

CDEHIT, 0044FOEMIL, THRBAED LTRETAMEV I E
ROFE) LWIEBIILoTHEITAIEEZHALPICLTRS, I
RBEFTINT A THENZE L TRENTRBETH 575, Potts BREFDOR

124) DX ) 220030 HEERS X U2004FE OEM BT 2R ORI
i3, RBEFINTF 4 TEENCETEbPEOFEHEOLBEEZRBTI
TEB772595, Thbb, BiEE 1l THNLAbOEEOZESORET M &I,
ERGIZIRETYNF 4 TEEOW TS TIREFLD0TH B, 2D
Lid, ok X, W - AEEDI19ELT, [ - miigiE2) 227THLUTICB W
T, 2LV b FUNTF 4 THE], BEFINT 1 TEEIB I UORETY
NT 4 THERFABEORHBEEA TR ENTHE I e BELITHA
e TM7, bREOFEFITBVTIE, B RETFY T 4 THEIOE
BXACELTS, "RBROEROEMOEE,) & TRRICET 2EHMN%
BHT 5 LEEROFET) ORFPREIRICSRTELLBEMTELRES),

125) 3 NEBEFATOEHOIE, REFINFE 4 THENZET 2 DA ED
ZHRIIBVWTLEEREIR TS, IUT - 5D 24E, B - §ii8iE2) 2408
B,
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BEFMBDLIDLEBETE L), T2, 2003EDHEERE & 20044E DERY
DEICIZRBEONIUEDH DD DD, "RIROERDEHMOEE) TR T,
rd"‘l%ﬁﬁ&%iﬁﬁl@"%ﬂ\%‘ﬁWﬁﬁJ DBETOMFIZT B L) HTikdt

BEBALND, TDL) RRFTORMAAL, BREOLIIZ, 71Ty
b FINT 4 THENCET AT A ) I OFFHIIBNTHRHTZ LT
FHLBbNS,

5 BBEEZLY Y b FUNF 4 TEEIOENRAE D 5%
F 3

(1) ZFFCBITHEROME

WREZ VY b FTUYNT 4 THEIOEMXFIOMEICOWT, ==
— I — 7 NRREBERS L UE0 Mo SEEBICBWTIE, FiRoEBD,
HHREOERVP R INTELOIZH LT, 2007FEEETOT A A D%
FICBVTE, HETVERBCERILINTEL T, ARSI TV ST

DIFLAERIHRELFCLILEBN R DONPLTHoz ZOHRTHE
TXMELTLIELIEFIHSNARENZ S DL LT, David Z
Nirenberg & Richard J. Hoffman @3 & Robert F. Schwartz D&
5P, 2ZC, UTTIE, COBRNOERORRLZIEET 2720
Nirenberg & Hoffman 33 & Schwartz i XD RBEE ATV 2 &L L7
Vi,

(2) Nirenberg & Hoffman 553D B.f#

Nirenberg & Hoffman #53Ci%, 20004E 6 AI6H DEREBORITORET
B B20014FE & ) HBHAHICARENZbOTH B, A, =a
—I— I MNRBREPHET 2RROERDOT Tit, CDSHG lﬁ’%[‘ﬁb:%ﬁ

126) Nirenberg & Hoffman, supra note 38; Schwartz, supra note 38.
127) & o & b, Nirenberg & Hoffman 3312 BV T, Potts BREFB L U52000
E£6HIGHDERFIZOWTERBNICEREINTITWV R,
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MELBENND DL LIEHT LD, 20 LT, MERELBH T EEL
L T Eric Mills Holmes & Mark S. Rhodes DAREHRT 3 KO FELE
PRI L DD, CDSHE|I 2B L L THHTREPENERETLT
Vb,

BAKBOIZIE, E1BREE LT, CDSHEIIRBROEZZEHML TS
AT E N T B, Nirenberg & Hoffman fa 313, 7, RBROEREIC
2V, UTDL) 2RBEERT. Thbb, RREZ, T—HOEHY
B2E (RBRE) 25, MFOUFEE (REEHE) ﬁ‘Q{iﬁ{E?)szﬂ‘ﬁﬂi (PR
¥ 2BT, BEOEEDBREHN Y A2 (fortuitous risk) F - I3HEEE
FlEZIF BT, UFI AT FLEEETEUORRICH 5 LEHET NV —
TR CTE—OAEENE (distribution plan) ¥ U THETHEH, TD
5™, ik, = a3 — 2 MERBREELL014()E(1E A E ® % RER S
DEHRLERHICEKTHLIDOD, T 27 D5# (risk distribution)
V) BEFENEN T2 ATHENH ™, 20k ) 2 RBOEE
CHHT L, CDSEG L otRIzBWTit, YA 0 TEEME, BLT
T80 &) BREVGEET 200 HEE 25,

Z D EIZDWT, Nirenberg & Hoffman 383k, 37, "E@RME, oF
FIZOWT, UTOL)iiEHT2, 22T MERENE oERE
— 83— 7 MRBEELL01 () E(1 s (RBREHOERL EOLHE) BLU
(2% (1%%%5&@%%%%@53&%;&) DHELFEKTH D, ZD7:
¥, COSEEICBITA 2 LTy b - ARV M, TEBHERORE (the
happening of a fortuitous event) ; (FIE(1)5F) &4 T L5, BIT,

128) Nirenberg & Hoffman, supra note 38, at 9-10.

129) 1 ERIC MILLS HOLMES & MARKS. RHODES, HOLMES’S APPLEMAN ON
INSURANCE §1.4(2d ed. 1996). ,

130) HOLMES & RHODES, supra note 129, § 1.4, at 23; Nirenberg & Hoffman,
supra note 38, at 11.

131) Nirenberg & Hoffman, supra note 38, at 11.

132) Id. at 12.
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THYZRE, WThOLEEPL 20K OFHEMNMD 5, (FE?2)
B) EVZBEPHFEEE LT, bokd, TEREE (fortuitous) s &\
IRBEOEERLERWICHEES YL LIIRETH DL, ZDEIZONT,
Za—a-I7 W05 TREZHAIL, BERBESH) MBRD (acc
dental), FHIL %2\ (unexpected), 72k, FRTE %\ (unforeseen) |
bOTHAHAITIE TEEN) CTESTILMLTVWE™,

%D LT, Nirenberg & Hoffman#3ix, BT XS % 300 AEMAKF%
BITHo, CDSHEINIBIFAEIZ LYy b - ARV TERD, FHL
v, F20%, FRTERV FHEVZSER, BLIU, THYREEC,
WENOYEZDS S ZOFROHENCH D) LR BEPEEETT 5,
Thbb, DXEHOFES OV s FOEEFFRERT, v bICEMN
OB E T TR LWRELNS B L EZ T AGIT (X&ttofkE
)W, BEBIETIWFIMABT R AZ 2Ny VT 5701 BHITE
CDSHB| 24k L2 BAICB VT, 2LV v b - ARV NOREI R
CLIFRTMETHLILIBHELITH B, T2, ARITEXEHORE
DOAZESEFHEBAIEELEIRLS %061, 7LV v b - ARV MG,
ASFITOMBIDTEHEANICH B L VI T L AWEETH S, s L, CDS
W54, OdLHEORI Y a VITHECEFLAFER- 71U 4%
RETL-OIFBSNEEE, T3, OMEEOBED~DOZREDRDY
WRIBERBHAITE, 2Ly b - ARV M TEBRO, FEHLZW,
F20k, FRTERW, BRHELRD, 3512, WTFNOLEELIS bR
DRI BB = L1tk B, SO0, DD LS RBE BT IHBRE
DERVEELZVOIZF LT, @D L) ZREFIIBW TR EIDBE
T2V, Z0XI1C, COSBEIBREDERNEET HH

133) Id. at 9.

134) Electronic Realty Associates, Inc. v. Lennon, 404 N.Y.S.2d 283, 287 (Sup.
Ct, 1978), modified on other grounds 413 N.Y.S.2d 728 (App. Div,, 1979) :
Nirenberg & Hoffman, supra note 38, at 10.

135) Nirenberg & Hoffman, supra note 38, at 10.
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1, YEBGE|— & D b SEFBRE — BT A FEBRE IR
T A L LB,

Wiz, Nirenberg & Hoffman 8830, VA7 @ Ty & v ) BERF
CDSHENCHEET A2HEIPICOVT, UTO L) e %21T7oTwd,
YR D Tadh Lid, Tusrsya o) FEREEO CDSEE] % #
L, UEEBNCXVBIERIL) AT 2EHOBVFOMTH#HT S
ETHb, ZDLH)BABMOERNCDSEENCHFELTWAERIE, 7
T2 arORYFIEET S Thbb, FENDFICL B CDSHEIND
BMITHAETHHHEITBNTE, VAT OFBITE LR BWES I P,
FNIEETHAHETBVTE, VA2 OFER L VAR,

T, BLREOEREIIBNTIE, YAZO MERMKE, & T9Eky
) 20NEEISEIET B0 AEE L % 545, Nirenberg & Hoffman &
XTiE, FOWTRIZBWT L4 D CDSEGE | DFEBFR T LRI
RET 5 EHRBENTVE®, 20/, CDSEGIC MERE) & T4
B OEENFETHETFMTELHEIDNIBILICRY, ZDL)
BEACBVTIE, SOKRE2BROERCEL I LIRS,

E2BRBOERIZBVTIL, CDSEGNIIBIT S TERENY X OB
BLUGE LW EROMEBESHIREFENTWS, Zhid, UHER
PhERZLDTHY, MOBERLIERTCEELRFHM L 2o T ARG
B LCER - HHENBERETHEOICH LT, UEHERFBICHHE
B - FBIE 2 b DB E R VB Z O & ) RV EZIT 5 NE Tk
v, BV ERICETC b DTH B,

ZDEICDOWT, Nirenberg & Hoffman 33k, LD 3 >0 B4 %
BUBWDOD, DTOXHIBRE, $4bb, @WDL ) ZEGI0HK
136) Id. at 10, 12
137) Id. at 12.

138) Id.

139) HOLMES & RHODES, supra note 129, § 1.4, at 31; Nirenberg & Hoffman,
supra note 38, at 11.




ez LTy b 7""}/“7".4 TEEOBEHNXH % O < HHBOLBYEE(BH) 53
X, PREE (insurance) Tli7Z% {, #&%& (investment) TH b, 7z, 7
07273 a OR)FERIOFORGLEEIIToTwWE — L7zdo
T, VAZOBEDPRZTONE — L) BHBETHoTH, TDED
ZREMEEDLLY, SFIGHCBITA2HRRE LTOMEE, HERKICE
o THBER - MBI b DIBE RV, SR L, D &) RBEIZH
WTIiE, ASITARBMTOFIETIFIcHT 57072 v a v EBTWE T
LS, FVRBROLIBMEZEL TS LIICbAZ%, LL, 4
BB DXL BN, RRROD, FThid, X&EHICHT 5 AHTO
LI ARV v —kBIEED LA, XEHNOTKEOEET BT
CRET DL 20h, L) EPHALPTRERVESL ). T, B
Gzl o TY A7 DBFEMS L UTGHE VW) BERIMMIHER - M2 0
CBERZWEWV) ATREREIZVES I,

CDXIRE2BRBOEENLIE, COSEEIIREBTIEE {, MER
ErBEATRETLVEVIFRIEEHINE) THS, L2LEDH,
Nirenberg & Hoffman 553X Cld, 4 @ CDSEBIDIRAICZ L o TITE 2
BROEEXELZBRLIBIDLHY ) HLIEHILTVEY, 2ok
B, B2BBEOBEIIBVTHHRICERERTIENTELVEAYD
HIEIRD, TOXIBEAIIBVTIE, BEMICEIBRREOEEICE
LT Eitkb,

EIBRBOFEEREICBWTIE, CDSEEINAROBErLABRE LTH
HENBREDPPRE STV B, BAERIZIE, THRERAZE), TEE
TAME, TRz (state interest) ) BL U THOHBER, L) 4
DOBRED LBREDFITONR TS,

Nirenberg & Hoffman 33012, 39, THHERFIE, BLU MBETA

140) Nirenberg & Hoffman, supra note 38, at 13.

141) Id o &b, EEMNIIED LS RBEEVNINIIHEOPIIOVWTIERE
REhTwizv,

142) HOLMES & RHODES, supra note 129, § 1.4, at 37-40; Nirenberg & Hoffman,
supra note 38, at 13.
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I DWT, DTOXHICERET L, THERAZR &, BBRPEET
HOVRFICRTHEDEHELZHITAL-DIIRITFONLDDTHY, HRE
KB RBED SRFHRBLZBLIEEHETE-DOEMHTH B,
F7z, THECTAH I, RREHEIERICHK > HELHETL LW
FFRITH Y, i &b EMRRUNDGEH DRI O TITBARBRA
HEEBIIHELEIDDOTHE, ThLDOHIZOVWT, —a—3—7 M
R, BETABOERIIOVTRBERICZED TV 2L DD, #HIE
FBRAIERIZ DWW TIZRRENE £ 72 I 3RREZTHNIRBRFROREIC L o
TR B2 A EEANLRERREAF L TR ITNIER SR\ & B
CEDTWE™, $72, FAMBHFTDS, BETARISEMNEREDERE T
HEZERTHLTBYY, 5121, FMEREERS, 200042 A15
HIZRITSNIRETINT 4 THENCET 2 BREICBNT, ZoZk
ERERLTVEYW,

Z D LT, Nirenberg & Hoffman #@3CiE, CDSEGIIBVTH I N L)
% THRBEAME BLU THETAH IFEEL TVEIPERPIIONT,
PFD L) 2R %21To T b, COSEGICBWTI, ZLTy k-4
RYPOBEPTOT 2 a vy ORY)FOXURRBFFELSELILITE
BH, 7LV v b ARV POREICE o TEVFIBERHS HVIEE
BB B, 2k E, BUFE, SBEABOERECHESORWLRE
EFIZCDSHI 21T T L BTWEETH D, 4, 7LIv b - ARV}
BEBCEBEMBIZXHTRLZREBEIRE B ETHo TIFRYVFEILE
PnERTD — Lo T, SREBLEVFONF»OTHVER

143) Nirenberg & Hoffman, supra note 38, at 13.

144) Id. at 14.

145) See e. g., McAnarney v. Newark Fire Ins. Co., 247 N.Y.176, 159 N.E.902,
904~905 (1928) ; Hertz Corp. v. Corcoran, 520 N.Y.S.2d 700, 701 (Sup. Ct,
1987) ; Nirenberg & Hoffman, supra note 38, at 14.

146) Weather Financial Instruments Opinion, supra note52; Nirenberg &
Hoffman, supra note 38, at 14-15.
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IJ% — Z LW TES, TOLIHIZ, CDSHEITI, Y FEHFEVFIC
IHLRTNEL O VEHITEVWFEI B EROBRELWEREZFLT
B5Y, BVENEROBEFEU LOFZHVEZITLZ EbTHEE 2 oT
V31,

k2, Nirenberg & Hoffman 53Ci%, THOFIRE, & CDSEE | DEBRIC
DWT, TN L) 2REFE2IToTw5a, THOFIR, Lid, RESNRS
MBS RP MBI L o TEHAEDDDTH A EMEBEICTELDOTH S, T
b, MPeMREIL, HLefEHE (safety and health) 1ZDWTEREOF)R
R¥BELTBY, ZLIv b - ARV PIDOWTID L) ZEFEOFZEH
LTWwEErE2EETLLEND L, ZORIZOWT, CDSEGIIS
Wi, HRROFEFEOLZVRY, INIMNERIBELZZITEIEITRVER
bz, #hi, CDSHGIPEEICHKE SN 2 UEEHTIThNE )
AV BEBG I THINOTHb, DD, FDL) RUEZEPIIROE
&k, Tk, ZOMOMPLMNROEEOFBRIEELRIZTZ Lidh
TR

%12, Nirenberg & Hoffman #53CiE, THOBHEN ) L OBEKRT,
CDSHGBI A LTw5b, T4bb, —#MIC, MNERBREDE B,
"RiEE OB BOREME) £ TRIRIGIOAER) OBRTHEL Lwbh
Twbd, 20728, @KL, ok 2BHEKL, CDSEFIZS &
ETHDPEIEMEL LTS,

Nirenberg & Hoffman #3id, ¥9, '"REBEEOMBORESM) BT

147) Nirenberg & Hoffman, supra note 38, at 14.

148) Id. at 15. Nirenberg & Hoffman g X Tk, Z2 V¥ v b - FUNT 1 THE]
DOLEEZOBMEIZIET 51999FELREDO T~ ¥ PBREINTWE, TOF—F
EhiE, a5 a v OEWFEOS8%B LU FD86% DS, $17, it
HEBIURBRELTH o2 v S, T2, ERICIE, ARIE, 21V
b FUNRFLTEENI LT, FEAEDLVIETE oI AR-D Yy
—%FLTBLT, BEWFBLUREY FDIZIZI0%VERERTH o 72
Ewvi, Id

149) Id.

1
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AHH & CDSHEIOBEBRIZOWT, UTOX ) ICHRHT 5, MEREC
BIFsHBRAZ, RREZTHII LOICTOLEEPHERT LI L 2R
BEHIKD DD TH D, DL ) HRFOBEKEMIX, CDSEFI®
VHEPRBREMTRVIBAITIIEREEZ 2 WY,

Z® LT, Nirenberg & Hoffman 3%, BLTD &9 i 2470 Cw»
b, RBRE&HSTOF 7 a VOBWFEONE L LCCDSHEI 24T ) %
A2, YFIGIE, RRETOMBORERIINTEIIAFADY RS
FHEAMTEWI IV, LLAZFDLD R AT 2B L AEICER
T35, Thbh, UHAGIOFEIR, RRFIZITR— PRI E (un-
derwriting portfolio) ##gBhL, FIfehzEEswsr bicLy, KK
Kt (FEEEK) OMBoREMENLIEE1EE9, £, RE
SHPTY FOLHE L TCDSEE 2T BEICBWTIE, BEorks
PEICEY BRI, RRAMICHT2EFEOEBERMICL > TRHLT 2 Z
EHTRETH B,

WiZ, Nirenberg & Hoffman fi3Cid, TRMREGGIONIEM, BT 5H
Hl & CDSEEIDBERICOWT, UTO L) ICHRE LT 5, REREGIO
REWICHET 2 MEREOBEGLIE, REEE (rates) B X UBEERXS
(rating classifications) 2MEBRIFHEIZL > TRIETH B D, L) B
MTONTVEOPBETHS, 2% ), RRZWONEIFBRELBR 72
bDELZoTVRWEY, BLY, RREFBRAAFPOEEIME IR T
Wah, EMECTA5D0THE, TOEEOWT, TuTF 7 ayOE
WEE, 7LV b ARV POBRICAFEPOBERICEHRNERITZ I L
RS LW, BEGEMNENIEZELTWE720, MNERREE
BRI 2B [l LEL LTwiv, HEEWFIX, CDSIEI0ER
WZoWT, RHUICED ZHELROLZEHFTETHY, F/2, WHHE
BREL, BYERETo72RY)FICHTERFNT 4L LT, BHFTEHF

150) Id.
151) Id.
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LIEF- R COSBEI 2 iTh v e W) BENLRTEIZIAS L HICh b7
%51,

ZDXHIRES EI‘%@%E%]‘%, Nirenberg & Hoffman §53CiZ, CDS i
FHIMRREERIC L 2BEERARNFERSNIERTH S LFFETE 2w
TEEHLHTH D, tzﬁﬂ“%m’o ZLT, R, UTFoL )i
\7 %, Holmes & Rhodes DEREFHRT 3 REDOFEEFLEIZET &,
CDSHUG A HIZEIC BT A RBOEROXFRY OBRITEET 5 —0
T, YEIGIOBEZIMNEREITNRE LT 25 | 0OR#EEF LTk
WZ EFBELPIZR D, COSHEBIETHRROERIE, YEW5I0H
B & o THFER - BB 2 b DB E VD TH L™,

2L A% Nirenberg & Hoffman s LD RBOBMETH 5, Hiwix, k&
DEBY IBEWOFERLEICETE, KL CDSHEIDEMRFIORME
R L TV, Z0) LOEIEBOETIIBVTERMIN THRR
P BLU THEECAR, KBTI, Potts EREF L EAMICH
BORMERLTVAEIDEVZXI™, T/, ARXOLEOTBLS,
COESHFRBE COSEE I OEPXFIOEEL LTRIEERSI LT
HLDEHREND, Thbb, FRmIIE, TORKEICBENT, CDSH
FNCET 2 EBEN L BHEBTTBY, 20HT, N)7ursav0F
WEANOTHCSBRAOELBELZ EMHL L TIThbh WL ) ITEHR S h
ZithiEohwa &, 72, OFRYFOIIRHEEFEIEELH-
2B bOTRETLEOFELFOL I EVBRATHLZ L,
L) HEETTWAE™, 20LT, Z0X)IR) FOXHRVHFENF
D HEELWEEE A L2V CDSEGIcBW T, #ERRAZB LD
BETAHML VI RRICE > TRDEBELZERVHELEL Rz, BFH
152) Id.

153) Id. at 16.
154) Id.

155) Kimball-Stanley, supra note 18, at 247-48, 265-66.
156) Nirenberg & Hoffman, supra note 38, at 16.
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BIRRTH B EDERVEDTHILiF R, LEHLTWE, &
DX iR S, FRIBARAIRE LUCEETCAH LV I EXDA
EAROBEELENXFOEREYL LTRITHWEIEFTbRBEES 5,

¥ 7>, Nirenberg & Hoffman 85 3CIZBIT A4 SEREOEE T, THo
A BLO THoOBBIER L OBRIHR éhfwéo;hgwif
12, SNETIREDF ST AN IOERGORTIRFTEN T Loz
bDOTHb, ZOH, FHXIZ, 728 212, THOFRE, & OBEZRICOV
T, COSHGB MR MEOFRIZEEE S XL WERBITHER I T T
BT e, THBHREL L OBBRIZOWT, CDSEGE| 0 YEEMERA
THLIBECREL TR ZIToTCWAI LE, ZORFAETILTLY
FTHTHBLIZVELRWES I, bokd, TDL)REABKLOELELRE
1, TCDSHEGB N BRBiEZ2 BA Y 5 LERISFEET L0 2RETONS
EDIHIELTVELIDE LTHNESITSZ LITETH D, Thbb,
AEED X 912, Potts BRES L = 2 — I — 7 MEREER ©20004F 6
FlI6HOERFIZBV T, MEROEZDEMOFE, OADHRE O
RLINTW o THITHL, 2003FEOHEBERE L U2004E0EH 2B
WTik, RIRERETIYNT 1 TG IOEWXFOMBEIZOWTTiEH S
bOD, TRBROBZROEMBOEE, AT, "MRBELZERTLILE
HOHET) DRFTOMNRETHILEPHSLPICENT V. TD L) &
T, Nirenberg & Hoffman fa3Cit, #REx & CDSEE|DERX B ORIEIC
OWTC, "MEROEZROEBORE, BT 2REF2HPLELDDD, T
REL BT 5 LEROFST) bZERTIZLEHOMILTWRE IO
EFHMETE 57259, ZD®, FERIOMETMEAL, 2003E0HES
L U2004EDEFORFBAMA L DEBREF L TVE LV S5,
73, Nirenberg & Hoffman 33 3CI1oBIT 28 1 BB L O 2 Bl 0%
ETR, "WRAI7O5BOFE) L) ERIERINTVS, Z0OHD,
CNETIROE- 727 AN I DEROF TIEIASN LR Do HERXGD
157) Id.




BBE 7 LYy b - FYSNT 1 TEGIOBMRI A D C 2 RBORBUER (48 59
RETHHERDNS, TAYHOMEICBATHE, REROEHDOHIZY)
A7 DFEEVIEZF#BIALIERBT N ZINT VLI THS
AW ZBIIBVTIE, BEELERD 10k LTER SN2 EAIH X
A THEY, ARXORMEIE, ZDL) REFHOEMNEREL-bDTH
Ao 12720, FE@XIE, VAZOGROFELVIEZTEEL Tikw
5500, ke CDSEG | OEMRFIOEEL L TCORENLERL
TRFHL T2V LI BILETH D, ZOE, bIPEIIZBNT
FRORMEE U CERENAREHEANERE L 1Z, MBOUPELRLIOL
Wz &Hw,

(3) Schwartz &30 RI#

Nirenberg & Hoffman fa3CLAED, FEHIZBWTREBEEZ LYy b - F
INT 4 THEIOEWEINCET @IS VEY LD 2 AETED
T, GLAPotts BRED L D ZEZH WML T 5 L) IcBbhiz,

158) ThFE TIARBHESRBLAMEICBWT, VAZ058BE WS BEXE2HR
DEBRBDFIZEDTHLDIE, IRFHy MIEDATH 572, Conn. Gen.
Stat. §38a-100. #HnLADOME AV 7+ V= THE, 20T FHE A
YFATFNE Sy v F—ME ATIRAMME, J—-AsusAFM
B, 2a—g—sMEBLTF L IUINE) IKBWTE, FICSEEhTn
WX ) TH B, Cal Ins. Code §22; Colo. Rev. Stat. § 10-1-102(2); Ind.
Code § 27-1-2-3(2); Ky. Rev. Stat. Ann. § 304. 1-030; Neb. Rev. Stat.
§ 44-102; N. C. Gen. Stat. §58-1-10; N. Y. Ins. Law § 1101(a)(1); Or. Rev.
Stat. §731. 102,

159) 7-& 242, 7AU A OMRENRES L LT, ROBERT H. JERRY, II &
DOUGLAS R. RICHMOND, UNDERSTANDING INSURANCE LAW § 10(d) (4d ed.
2007 ); KENNETH S. ABRAHAM, INSURANCE LAW AND REGULATION:
CASES AND MATERIALS, 3-4(5d ed. 2010) 88, 7, Bl - i#87E36) 146
HIZBWTD, 7AYIONERECB T AEEO—EEED 1 DL LT,
YR FEDPETSENTWS,

160) RIFE 1 &Py, bIFEICBVWTER SN L HBREMN R, Rige 7L
Py b FUNT 4 TEE|OEHRBIOKEE LT, BREFROFNHOEE
FREMLREZRL LTI T LEbR S,
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FO—HFT, &L OMER, =a—3— 27 NEBREE015 (G-1) EH (CDS
WEIOERLEDLIHE) OLILHABLRTTELT, T, AKITE
WEEH AT 52X RREERERSIL, 2003FE0HBERIIBWVWTY
LYy b FUNT 4 TR R RIRE AT LR RIS THD L
LEFIEDONL RBEYRELTEY, BREZLIYY b - FUNTF 4 TR
B OEHXINCHET 5 HHOME S AT AEHOIEEL TV,
DD %P, 2007EIARIN/zDISchwartz XL TH 5o

Schwartz 8302 & MiE, BEBRABRB L UTRECABL W IERDOF
WAL T2 REIE, BB CDSTEIHREZAHEITH L L 2 kik
IZHVT (substantially) BBILTV3%%, %4 (fully) BB LYRT
WA EIRWZ RV, BRHELESCDSEEICHRARELEHET 52
EERMEBICT AMERT ) BENPFETHE V), ZDL) LEEBEY
3572012, FAHXE, COSHEIPERTEEmTHAZLERTE
EWEREBRTILEND L LEHT LY, 20T, ZHLNL
(contract level) & 38 L)L (market level) &\29 2 DDEED H1E
e CDSHG I DMES 2 ZKICHIzoTHHH LoD, ThALDOEF 2K
HTA2RIEELHERELT, UTDL) 26 200EELIRRT 5,

E10FEEZ BE,PLMELRET S LICEBNZMNERFKZEZEL
BWHEE)Y, BRENBEICHTIHETEHNE LN EHERT554
K1, YFEHREBR TRV L™, ThHi, EREHEHETEILO
i, EEFPLHMELZRET LI L ICELLRENAERERERFOLYTAED
ATHb, #DLIBFEBREETHE V) T &I, BT 51T, HiERK
FBEE2EFTH LV Z L THE, WREARVEE L 2T, RREYH
BENTHY, T4, BRENEEEShLZ LA™, ZhiatL

161) Schwartz, supra note 38, at 173-74. See also id. at 183-87.

162) Id. at 174, 188,

163) Id. at 200.

164) ROBERT E. KEETON & ALAN I WIDISS, INSURANCE LAW: A GUIDE TO
FUNDAMENTAL PRINCIPLES, LEGAL DOCTRINES, AND COMMERCIAL




REBEEZ LYy b FINT 4 TREIOENRN %O CHHBROLBNEE(IRE) 61
CDSHUB %479 BICRIE & %2 B ME— DB, RG] 21T ) HEHEFHE
DT THEREHSBME (eligible contract participant)'® & LTED L2
NEVIETHL, ABFIOSMEFEELEMBETHL LT, £
RO LBEBHAEEREBERILILERDLILBEILVES
51,

F2nHEREZ, HETENE LEWS, BErOHETRETLIZL
ICREBH A VYT A TEELROEERI L o TR SN AEEICIE
YRGBT W &, Thb, LEDOLHIC, RREBHHE
THHEER, RREHEIBRBRAELETIMEICRESNS, BT
% &, REathik, RBREHESBEErOMELRET LI LI/ VEY
74 7EELTOBHEZTHELTHI®, ShickL, CDSHEIT
i, BEBRAREET S EROLN TR, Thbh, EEAT Y
T FINT 4 TXBED003ERZ LYy b FUNTF 4 TERER X
UMEBIELG |22##F (2003 ISDA Credit Derivatives Definitions and Confir-
mation) &, 7T 7Y a YOBEWEIEERAREET AMES BHE
BICHRET A Z L2 EPLFERICERL TR, 20fbhic, SR
BEBETHILEROTVE, BREERIE, &1, 1Ty 272550
377 Y FEORWBEEPEET ANV FI—I THb, 2D
CDSHGEZBWTiE, BEWENERICETA2EBHAYAZ LSBEMBL D
BRZOVEST LT 2o TV B,

PRACTICES § 3.4(a) (West Publishing 1988) ; Schwartz, supra note 38, at 189.
See also KENNETH S. ABRAHAM, DISTRIBUTING RISK : INSURANCE, LEGAL
THEORY, AND PUBLIC POLICY 35(Yale University Press 1986).

165) Commodities Exchange Act, 7 U.S.C. §8§ 1(2)@2.

166) Schwartz, supra note 38, at 189.

167) Id. at 200.

168) KEETON & WIDISS, supra note164, § 3.4(a); Schwartz, supra note 38,
at 190. See also ABRAHAM, supra note 164, at 35; KEETON & WIDISS, supra
note 164, §6.6(e)(3).

169) Schwartz, supra note 38, at 190.
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B30, BEOEHAIZ L THLEMICEILHEITONLEE
i, BEEHIRRTRI RV E™, Thb, RREHIBVTE, §
BRSO FEE LA, BEICET A ERE RRATICEBMNT 5 RE0
RBFHBIIRET 5, Tobb, FREHEL, BEREOEM (no-
tice of loss) 3 & UHBEFERHE (proof of loss) # B IZ3RE L 21T id 72
B, TNOHOFEMIRM SN TE, REBRBEHOSHEZIE  THek
BH BV, ZHIKH L, CDSHEICBWTIE, BEFTERTsEHOR
HEEVWFIIRDON TRV, ZORDHIZKDSATWEDIL, 7L
v b - Ay B (Credit Event Notice) THb, 7LV v b - AN
v MNEE, FEREG [REEFICBWTRE SN-ARER (publicly avail-
able information) 1Z#F0%, BEMEKBIBIILZ 7 LYy b - ARV D
FHE, BLY, BFEILIv b - ARV IOMERBHNTEINTH S,
CDEIBIVIY b - ARV VBAEZTT, BWFEBIUE) FE,
EBVEE B EOLMI S > CRIFRIT) S 212k B,

F4 DRI, HEENEHOT THEECLI VBB 26K
BEEBLIHECE, YEEWIRRTEI 2V L™, Thb, RREY
ZBWT, REREOBEE I, RRFEBEUROERO BB ORI
(actual cash value) IZBREL CTEBENZDOP—RETH D, 2D %
HETERT A Z L FREEREEICE, BEME (replacement value)
H 5V IIRREHBEOBAMBIZ L VBEREINLZ LiZh b, wThoi
HABICBWTD, RO REEE, RREWE AR 2 WEE
DEFIIMEEINLETHEL TS, Thbb, HHATERZIEBENRT
MITREEEAGICED CHEIIITLN T, HESEIRL CEEHELBR S

170) Id. at 200.

171) KEETON & WIDISS, supra note 164, § 7.2(a)(c); Schwartz, supra note 38,
at 193.

172) Schwartz, supranote38,at 193. 7 L'V v h - £ XV b@ANZDOWTIE, 7
& =H - B$57E3)248-52H, AEF=5kH - #13B1E3) 142-45H A5 LV,

173) Schwartz, supra note 38, at 201.
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ENFBRVDTHB™, kL, CDSEEIIBVTIE, EBEDESE
REEE UCHEBENER SRV, 20/ 0 IC, SRER, RiE4E,
WEFEB L UFETRELS, BuFLRIFICIIRBIC L) B
FIRHFICBV TR SRR S MEESE L SN D, 20k
BREMFEOT TR, 2LV v b - ARV FOREIZE VT FATHD
L, BEVWFOBRELIILALEDLVIIT o ElRERSL, 2D
%, CDSHGB B 2HMEE BRI, BRRICBIZBEETCAHD
FRIZEFLTWARWE 812k 5™,

EHDOEMR, WMETHNE LU Y (physical settlement)
RBODLEEIE, YBEHEIRRTEIRWI L™ ThHb, BRED
THWIIBWT, RS, RBEEHETED O NIHEEOFIEHEIC
L), @THETRBREHE LV ZIT) OF—BHTH 2™, Zhiz
L, COSHBIZBIT 5 4FEEL, BEEWFE (cash settlement) ,
BVITHPREPERETAI LN TE L, L) DIFBEYRBIIBNT,
HBWFIE, LD EFAAPEEL T EEEIZE R LEHEELTE ) FITT]
KETZEDHERE 2> TWD, DL RBEPWREDO T Ok 2iE, CDS
WENC BT 5B FHEPRRICBIT D ENEBENICRLLLDTHL T
EERLTWBE™,

®EIZ, BoDEEL, METENE LENETRS— - T71)—2

174) KEETON & WIDISS, supra note 164, § 3.1(a), §3.6(a), § 3.9(a); Schwartz,
supra note 38, at 193-94.

175) Schwartz, supra note 38, at 194.

176) Id. at 201.

177) Id. at 194. .

178) Nirenberg & Hoffman, supra note38, at 14; Schwartz, supra note 38,
at 194-95 HHRFICB VT, SHELORHR L 4 2 EEIZLNT L AL
WEARMIZRD 5NTWAELEIR RV, EHEOEES L UHEIZoWwT, §
BETILOTELEBOSMEZEDTBE, ChCY LT 2EETHIE,
MTHFELTIVEVIROF LTI DPF RN TH S, W4 =xH- 7
BENIOEAXB L UNEL2, B, BEHEOEEL LUHMEICHET L5808
MIZoWTiE, [ - Ji87ES) 3I0HE U T2,
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¥ b (master agreement) 2L Xy F 4 » 7 (netting) 2FDO 5%
Al2i, YHZWIRRTRIZWI L™, Thb, FRICBVWTIE, FE
B IZME A (personal contract) THAB I L2 b, FRAFRLOZHITY
DEESNTBY, JlLAORBEVPERINTVS, NI L, CDSEFIC
X, Z0EIRIEFEREN TRV, Thbh, BBEAT Y7 - 7
NTFATABROIAY — - T7 V=XV bOTFT, —HOLEEIME
DYEFEZLEBOCDSPTEI 2 L TV ABEIIBWTIE, Th50H
Bl D T1IODA%E (one agreement) &§5Z EDERDLNT WA,
CORRELT, YHLUFEIL, COSHEIIBVTAY T4 ¥ 7 DBER
PERTLIEDPMELZoTVWEDTHEB, CDXI % T1O0EE,
BLE TRy T4 7y oA, TINT 4 TEEIDMRR L 3518
NzbDTHBILERLTVEY,

CDEI %6 DODEERR L DD, Schwartz i Xid, HHWE|HTTh
HDHILD I DI THHEYTNIE, LFNGIIRR TR RV ERRD, 2
OET, CDSEEZ, AL IDEI ZERDI LOVTRAN1D
KEESTEA)IEHEBLTWEY, Zoky, AGRXoE#EIZLS
&, CDSEGE X R TIZ v, kV‘5¥§§ﬁﬂ§§§$éhélt&&%o

PN k23 Schwartz X D RBOMETH 5, F@wmXix, —RT5 L,
T"REDERDOEMOFRE, 2HLE LTRETSLEVIREMETOT S
O—F L3RRy, TRRE CDSHG | OMICHEES k4 RER) 2RE
FTHEEVIF T T —FERALTWA LI AR S, HEDT T
U—F2RE L ado B ERE LTk, FHXA, HRRARES L UEE
TARE V) BROFELREELTLRM— Thid, PottsBRELF
BORMBOZEZ/LTVEbDLBbNE — TIIEKR L CDSHE 48

179) Schwartz, supra note 38, at 201.

180) Id. at195-96. & v 74 ¥ oW Tik, BERIE T NF 4 THE |0k
BLaet- VAEE ($£2R)s 46HUT (SR EEEHES, 20084F)
PREL V.

181) Schwartz, supra note 38, at 200.




BBREZ LYy b - FUAT 4 TG ORNRKIE 0 C 5 RROLROER(LH) 65
BEHICELZIEE|THE I LErRENFHE LN TR, LI HER
BEAL O EHHENRS,

L% L, Schwartzga it Potts ERAEFECRINLABIZED LI 2 HE
RRIEED 5 O0% BEHICHER L TV E DI TRV D, 25 %b
DEEEHICAPRSDIBLIEDBETERWY, 0 k) ZHES
HORPEESIL, FRXORRTLIEEOHABRIZDIEN TS LB b,
bbb, WX, LREOEB) 6 ODHKELZRRLTVED, €209
LOE 1 DEEONEIE, BREAZEBLIVCEETARMLV)IEROFE
PEELTOIRMENBISL-DOLHEBRTALZLNTERTH S, T/,
E2~HE6DOEEOARIE, HERE CDSEGIOMICERET S MEZHERE
DHEFOMHE) 2RI ELDDOTHY, TITRRENTVEIEEDN
FCowTh, HRIITE, BRRASE X CEETARE VS EXOF
BICERNTAODLHEBTLILNTELLEEbNE, #H9T5L, FAH
XORBEE Potts BREFORBIILT LD ZHENINZERICH B DITT
%L, DLATERBELZHEATLZDDIZBEWEFEET A5 Z &H5H
RS,

7B, Schwartz WIICBWTIE, ZWHEROMH OMES, TCDSH
IR TH B0 2REFTLIEOEEDO—ME LTEESN TS, L
PL, TOX) &L, TCOSEHEIARRTH 291 2RETHIENE
LW IDIE, LA TCDSEG NN ERE T BT 5 BEESFE
TAHP RRETABOEREL U CHETS DO LEFET A3 5EET

182) dokd, LTy b - FUNT 4 TEEIPRBRE LTRSS BRE
Hd B L\ Schwartz WX O MERERIZOWTIE, FRXARERD2008
FiZ, Za—F-FHIF R BRRELIToAZ LIk > THSE/LED
DEVZIH, TORDOWTR, AEHE62)ZE, LaL, TiRoksy,
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